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Implementation of California 2005 Newly Enacted Laws 
Meeting Agenda 

Thursday, Novembtr 17, 2005 
10:30 AM ·12:00 PM (pacific Time) 

G>/,,,ue Call # (866) 651-4352; Parriapant Gxk 9929024 

Meetin~ Objectives: 

I. Review the newly integrated Implementation Process for the 8 core states, which includes 
the AMS legacy states. - Jean Diaz 

II. Provide Summary Discussion on the below Newly Enacted Laws - Cltarleen Milburn 

SB 367 Health Care Complaint S)'tem 

SB 634 Health Insurance daims Practices 

AB 356 Advance Directives & Tenninal Illness Decisions Program 

SB 150 Adverse Underwriting Decisions 

AB 228 Transplantation Services - HIV 

SB 570 Mentally Incompetent Minors 

III. Identify Impact of the above LaVIS on Functional Areas and Discuss Implementation Action 
Required to Complywith these Laws - Jean Diaz 

IV. Discuss questions or concerns related to the implementation of other laws not directly 
discussed in the Enactment Meetings - Jean Diaz 

V. Discuss questions and concerns - All 

VI. Discuss Follow Up and Action Items - Jean Diaz 

VII. "Homework &sigrunent" 

Please review action items noted and provide a detailed listing of all specific action items (by 
Product line and/or by specific documents that must be identified and reviewed/revised to 
detennine if they are compliant with the new requirements. The goal is to develop a tracking 
tool to be utilized in preparing for implementation of all of the above laws. 
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Bill Bill Summary i I , Date 
Markets Products 
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Bill Bill Summary Potential Potential Potential Effective Date 
Areas Affected Markets Products 

Affected Affected 

The statute now slates that the tenn -sex" as defined in Knox Keene and Insurance 
Code the same meaninq as MQ8flder". 
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2005 ENACTMENT REPORT FOR CALIFORNIA 
11/17/2005 

Bill Bill Summary Potential Potential Potential Effective Date 
Areas Affected Markets Products 

Affected Affected 
Advance Olrectlves & Terminal Illness Decisions Pro ram Med None - FYI Only None - FYI Only 1/112006 
Enacts the Advance Directives and Terminalll!ness Decisions P ram. Management; ; 
Requires the Secretary of Slate to develop information about end of life care, advance External Provider 
health care directives, and registering the advance health care directives at the Partners 

N3 1676 advance directives reaistrv, 
Requires that links to this information and the registry be available on specified 
agency Web sites . 
Adds new Section 4806 to the Probate Code 
Adds a new r ulation in Section 4806 to the Probate Code 
Medl-Cal Provlder Reimbursement Reductions Senior Solutions; None - FYI Only None - FYI Only 1017/2005 

AB 1735 Specifies a new requirement for the Director of Health Services to reduce Medi-Cal ; Regulatory-
provider payments for Medi-Cal program services to eligible low-income individuals. Senior 

Products;Reoulat 
Trans lanlation Services: HIV AJG; legal; Med Al l Segments PPO; HMO; 1/1/2006 
Prohibits a health care service plan and a health insurer from denying coverage for Management; ASO;SDHP; : 
the costs of organ or tissue transplantation services HDHP; Indemnity 

AB228 
on the basis that the enrollee, subscriber, insured, or policyholder is infaded with the 
human immunodeficiencY virus. 
Health plan may use case mgmt. UR, prior auth and netwofk providers to provide 
transplant benefit, provided that those activities are consistent w/sound dinical 

[guidelines. 
Mergers: Certificate of Satisfaction legal;: Tax None · FYI Only None - FYI Only 1/1/2006 
This bill allows the Secretary of State to file an agreement of merger for two or more 
non-corporate business entities (specifically, a domestic or foreign limited partnership , 

AB241 
limited liability company or limited liability partnership) 
without receipt of a tax clearance certificate (also known as a Certificate of 
Satisfaction) from the FTB. 
The bi ll deems the surviving business entity to have assumed responsibility for all tax 
liabilities of the disaooearina entity. 

A8341 Refer to AB 65 
Health Care Covera e: Ratln & Underwrltin Criteria Actua ; Product; Individual; Small PPO: HMO: 9/112006 
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2005 ENACTMENT REPORT FOR CALIFORNIA 
11 /17/2005 

I 

Bill Bill Summary Potential Potential Potential Effective Date 
Areas Affected Markets Products 

Affected Affected 
Requires a health care service plan offering health care coverage in the individual Sales; Group; SDHP; ; HDHP; 
market to orovide a Derson to whom it denies coveraqe or enrollment Underwriting Indemnity] 
or to whom it offers coverage at a higher than standard rate, with specific reasons for 0 
thai decision in writing. 'ooes Not Apply 
Requires 30 day advance notification of the policyholder of a change in premium rate to Specialty 

AB 356 or coverage (including reductions in benefits, waivers, exclusions, or conditions), Products 
inciudinCl the reasons for a rale increase. 
Notice must be in plain, understandable English and must also be in italic fonL 
Also requires plan to inform applicants of the state's Major Risk Medical Insurance 
PrOQram, if denied ooveraqe or oontinuation ooveraqe. 
Requires underwriting guidelines be maintained by the plan and submitted to the 001 
for review. 
Public em toyees : health benefits Sales; Senior None - FYI Only None - FYI Only 1/112006 
States that an employee, annuitant, family member in Medicare Part 0 may not be Soluttons; 

A6587 enrolled in a PERS health benefit plan . 
This does not apply to an individual receiving ooverage through a Medicare 
Advantage Program. 
Medl-Cal: Health Care Benefits Senior Solutions; None - FYI Only None - FYI Only 
Expands the authority of a county, through the County Organized Health System ; Regulatory-
(COHS), to provide delivery systems for persons eligible to receive health care Senior 
services under the Medicare program, in addition to their Medicaid population. Products;Regulat 

ory - Part D 
AB65 The bill was amended to ensure the COHS, primarily Cal-Optima, has to meet the 

same requirements as oommercial plans including obtain a license under the Knox-
Keene Health Care Service Plan Act 
and oomply with, and oommunicate to beneficiaries, as specified, the freedom of 
choice requirements. 
Potential rna 'or impact to SH members and dual eligible. 

Nurs!n Education Network None - FYI Only None - FYI Only 1/112006 
Allows the Office of Statewide Health Planning and Development to provide financial Management 
assistance to students who are seeking a master's doctorate degree in nursing. 

AS 702 
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2005 ENACTMENT REPORT FOR CALIFORNIA 
11/17/2005 

I I 
Bill Bill Summary Potential Potential Potential Effective Date 

Areas Affected Markets Products 
Affected Affected 

Requires that a registered nurse and student must commit to teaching nursing in a 
state nursing school for 5 years in order to receive a scholarship or loan repayment fo 
a master's or doctoral degree program. 
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Bill Bill ., Eii ' Date 
I~, Markets Products 

Affected Affected 
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2005 ENACTMENT REPORT FOR CALIFORNIA 
11 /17/2005 

Bill Bill Summary Potential Potential Date 
Areas Markets Products 

Affected Affected 
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2005 ENACTMENT REPORT FOR CALIFORNIA 
11/17/2005 

I 
Bill Bill Summary Potential Potential Potential Effective Date 

Areas Affected Markets Products 
Affected Affected 

Commissioner may also agree to payment to a provider who submitted a daim for 
health care benefits to an insured that are covered under the insured's health 
insurance oolicv. 

10 



2005 ENACTMENT REPORT FOR CALIFORNIA 
11/17/2005 

I 
, 

I 
Bill Bill Summary Potential Potential Potential Effective Date 

Areas Affected Markets Products 
Affected Affected 

Medicare Su lamental Covera e Rx Solutions; None· FYI Only None · FYI Only 11112006 
Makes certain changes to Medicare supplement coverage provisions corresponding Senior Solutions; 
to revisions made to the Medicare program by the federal Medicare Prescription Drug. ; Regulatory-
Improvement, and Modernization Act of 2003. Senior Produds; 

5 8 375 Revises eligibility requirements for Medicare supplement coverage, including the Regulatory-Part 
uaranteed issue of coveraae, and adds 2 benefit plans . 0 

Revises application procedures for this coverage. 
Prohibits a Medgap policy wlbenefits for oIp RXs from being Issued on and after 
1/1106. 

Mentall IRcom atent Minors PBH;; PCC All Segments PPO; HMO; 11112006 
This bill creates a procedure for minors who are within the jurisdiction of the juvenile SDHP; 
court for delinquent conduct to be evaluated for mental disorders , emotional Behavioral 
disturbances or develoomental disabilities. Health; : HDHP; 
This bill authorizes the court to order a mental health evaluation for a minor if he/she Indemnity 
suspends that there exists a · serious mental disorder-, or that the minor is seriously 

S8570 
emotionally disturbed , or has a developmental disabilih,.. 
If the evaluator determines that thre is a serious mental condition, then the case shall 
proceed to a multi-discipl inary team where all aspects of the minor's case is reviewed , 
SO that the team rould rerommend the best plan of treatment and placement. 

Note: The law does not indicate who will pay for the evaluation and treatment plan fo r 
the minor. However, any insurance coverage would be governed by its ·exclusions· . 

Certified Nurse Midwives Med None · FYI Only None - FYI Only 11112006 
Amends the Nursing Practice Act. Authorizes a certified nurse-midwife to furnish or Management; Rx 
order Schedule 11 controlled substances outside a hospital. Solutions; ; 
Authorizes a certified nurse-midwife to furnish or order schedule II controlled Provider Aud it 
substances under conditions applicable to Schedule III , IV, or V controlled 

S8 614 substances. 
Requires a certified nurse-midwife with an active furnishing number, provide specified 
documentation of continuing education relating to Schedule II controlled substances. 

11 



2005 ENACTMENT REPORT FOR CALIFORNIA 
11/17/2005 

Bill Bill Summary Potential Potential Potential Effective Date 
Areas Affected Markets Products 

Affected Affected 
A drug ordered pursuant to this section shan be treated in the same manner as a 
prescription of the supv MD; a signature of the certified nurse-midwife shall be 
deemed to be siQnature of a orescriber 

Health Insurance Claims Practices Claims; Custome All Segments PPO; SOHP; 7/112006 
Imposes requirements. consistent with those required by the Department of Managed Service; Mad Behavioral 
Health Care, on health insurers that enter into contracts with health care providers Management: Health; ; HDHP; 

Network Indemnity; PDV 
relative to the processing and payment of claims including requiring the disclosure of Management: ; 
spedfied information in electronic format to providers annually and , additionally, upon Claims PDR; 
a contracted provider's reQuest. 
ReQuires insurers to acknowledge receipt of a d aim WIllS working days of date of 
raceiot. 

58634 Requires a contracting agent and health insurers to disdose such specified 
information in electronic format to providers annually and upon a contracted provider's 
written reques\. 
Prohibits insurers from imposing deadlines for receipt of a daim pursuant to a contract 
that is less than 90 days and nlc providers no less than 180 days from the DOS. 

Bill requires health insurance policy or self-insured plan disdosure forms 10 contain 
the financialliabifity that may be incurred where care is furnished by a provider that 
does not have a contract to provide services at an alternative rate of payment 

Dispensing Prescription Drugs & Devices Med None· FYI Only None - FYI Only 1/1/2006 
Prohibits a health care licentiate f rom obstructing a patient in obtaining a prescription Management: Rx 
druQ or device. Solutions: 
Requires the licentiate to dispense drugs and devices pursuant to a lawful prescriptior 

58644 or order exceot in soecified circumstances. 
Authorizes the licentiate to decline to dispense the prescription or order on a ethical, 
moral or rel igious basis only if the licentiate notified his or her employer of the 
objection and it can be reasonablv accommodated. 
Authorizes a citation for a violation. 

12 



2005 ENACTMENT REPORT FOR CALIFORNIA 
11/17/2005 

I I 
Bill Bill Summary Potential Potential Potential Effective Date 

Areas Affected Markets Products 
Affected Affected 

Drug Discount Program; Conditions of PartJ~iRation Network None· FYI Only None - FYI Only 11112006 
Requires the Department of Health Services to develop a standard contract for private Management; Rx 

58708 
nonprofit hospitals Solutions; Senior 
whereby a hospital thai elects to participate in the drug discount program established Solutions; ; 
under federal law may agree to provide charity care on a continuing basis. Regulatory-

Senior Products 
Controlled Substances Med 1/1/2006 
This bi ll makes varioos technical and clarifying changes to the Health and Safety Management; 
Code pertaining to the Controlled Substance Uli!lzalion Review and Evaluation P8H; Rx 
System. Solutions; 
Prescription for a controlled substance for use by a patient who has a terminal illness 
may be written on a prescription form that does not meet the requirement previously 
set forth in Section 11162.1. 
Practitioner warrant or arrest must surren! all COlltrolied substance prescription forms 

S8734 an dprohibits the practitioner from obtaining, order or using any additional prescription 
forms. 
The Board of Pharmacy is replaced by Department of Justice throughout this section 
in all instances. 
Expands the denial of a security printer or access to one to anyone who has been 
convicted of a crime. The DOJ may also determine if an applicant has submitted an 
incomolete aoolication. 
Eliminates the requiement that the prescription blanks shall contain: "Prescription is 
voice if more than one controlled substance is wri tten per blank." 

Prescription Drugs: Collection & Distribution Program Rx Solutions; Individual Med None - FYI Only 1/112006 
Authorizes a county to establish, by ordinance, a repository and distribution program Senior Solutions; Supp 
for purposes of distributing surplus unused medications to persons in need of financia l ; Regulatory 
assistance to ensure access to necessary pharmaceutical therapies. Senior Products 

limits the ro ram to harmacies owned b or contractin with the count . 
Requires the establishment of procedures for establishing eligibility for medically 
indigent patients who may participate and to ensure that eligible patients are not 
charaed for any medications. 
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2005 ENACTMENT REPORT FOR CALIFORNIA 
11/1 7/2005 

-em I Potential Date 
IA. Markets Products 

I§! 
Affected Affected 
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IHealth oosts of , .~stln? the stale al least ' 21.7 billion 
. Efforts to remedy the problem will pay for themselves by reducing these 

'oosls. 
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